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SUBJECT: PAYMENT FOR SIX C-130 AIRCRAFT FOR EGYPT 
REF: A)ABU DHABI 0063; B) STATE 2004 

1 . FOLLOWING RECEIVED FROM USAF/DSAA CONCERNING PAYMENT 
FOR EGYPTIAN SIX C-130 AIRCRAFT: 

2. QUOTE: 

REFERENCED MEMORANDUM REQUESTED THE AMOUNT DUE, THE 
SCHEDULE OF PAYMENTS, AND THE METHOD OF PAYMENT TO BE 
EMPLOYED IN THE SALE OF THE C-130 AIRCRAFT TO EGYPT. THE 
FOLLOWING INFORMATION, PROVIDED IN RESPONSE TO YOUR MEMO- 
RANDUM, IS CONSIDERED CONFIDENTIAL INFORMATION BETWEEN THE 
UNITED STATES GOVERNMENT AND THE GOVERNMENT OF EGYPT (GOE) 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 004071 

AND SHOULD NOT BE RELEASED DIRECTLY TO THIRD COUNTRIES 
WITHOUT PERMISSION OF THE GOE: 

A) AMOUNT DUE ON SALE: $31.0 MILLION 

B) SCHEDULE OF PAYMENTS: 

-WITH ACCEPTANCE $26.1 MILLION (PAID) 

-OCTOBER 1976 1 1.9 MILLION (PAID) 

-FEBRUARY 1977 25.4 MILLION 
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-APRIL 1977 5.6 MILLION 

TOTAL 69.0 MILLION 

C) METHOD OF PAYMENT: PAYEE WILL SEND A CERTIFIED CHECK, 
PAYABLE IN U.S. DOLLARS AND MARKED FOR PROJECT PEACE 
PYRAMID, TO THE FOLLOWING ADDRESS: THE AIR FORCE ACCOUNTING 
AND FINANCE CENTER, STATION 3800, DENVER, COLORADO 80279. 

3. IT SHOULD BE CLEARLY POINTED OUT TO CONCERNED PARTIES 
THAT THE ABOVE FIGURES ARE ESTIMATES OF THE PROJECTED COSTS 
INVOLVED IN THIS SALE AND THE QUOTED PAYMENT SCHEDULE IS 
SUBJECT TO ADJUSTMENT ON THE BASIS OF THE FINAL BILLING AT 
THE CONCLUSION OF THIS SALE. UNQUOTE. 

4. BRIGADIER SHAFFEI IS CORRECT THAT PAYMENTS REQUIREMENTS 
SECTION OF LOA DOES INCLUDE TEN PERCENT RESERVE FOR POSSI- 
BLE ESCALATION OF COSTS I.E. POSSIBLE NEED FOR AS MUCH AS 
ADDITIONAL $7.0 MILLION (1976 CAIRO 17141). TOTAL GOE 

MAY NEED TO PURCHASE C-130S, THEREFORE, IS ADDITIONAL $38 
MILLION. 

5. WE DO NOT RPT NOT WANT TO GET IN MIDDLE BETWEEN GOE AND 
UAEG OVER FINANCING PAYMENTS FOR GOE S PURCHASE OF THESE 
SIX C-130 AIRCRAFT. WHENEVER USG HAS ALLOWED THIS TO 
HAPPEN, IT HAS CREATED MORE PROBLEMS THAN IT HAS SOLVED. 
NEVERTHELESS APPRECIATE DESIRE OF AMBASSADOR DICKMAN IN 
ABU DHABI TO BE AS RESPONSIVE TO UAE FOREIGN MINISTER 
SUWAIDI AS POSSIBLE. THEREFORE UPON ADVICE THAT EMBASSY 
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CAIRO HAS OBTAINED GOE CONCURRENCE, DICKMAN MAY ADVISE 
SUWAIDI INFORMATION PARA 2B AND C AND PARA 3 ABOVE, 

NOTING THAT SALES CONTRACT CALLS FOR POSSIBLE COST OVERRUN 
OF 10 OR ABOUT $7 MILLION. TOTAL GOE MAY BE REQUIRED TO 
SPEND, THEREFORE, IS AT LEAST ADDITIONAL $38 MILLION. FYI. 

NOT ONLY ARE COST OVERRUNS ON PARTICULAR COMPONENTS OF 
C-130S DIFFICULT TO ESTIMATE, BUT ALSO OTHER ASPECTS OF 
CONTRACT, FOR EXAMPLE TRAINING AND TRAVEL COSTS ASSOCIATED 
WITH SALE. WE DO NOT RPT NOT WANT EMBASSY ABU DHABI TO 
GET INVOLVED IN SUCH DETAILS. END FYI. SUWAIDI SHOULD 
BE REFERRED TO GOE OFFICIALS CONCERNED FOR FURTHER DETAILS 
ON SATE. 

KISSINGER 
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